From the desk of
Peter S. Muffoletto, C.P.A.

IRS Warns of Revocation of
Passports for Taxpayers with
Significant Tax Debt

The Internal Revenue Service have announced that with travel season here that
taxpayers who have significant tax debt that they need to resolve those matters with the
Internal Revenue Service before traveling or risk placing their passports in jeopardy,
and placed on a restricted travel status by the U.S. State Department.

Anyone who has significant tax liabilities of $52,000.00 or more should contact the IRS
to avoid being placed on restricted travel status.

Under the Fixing America’s Surface Transportation (FAST) Act the IRS now notifies the
State Department (State) of taxpayers certified as owing a seriously delinquent tax debt
which is currently $52,000 or more.

The law requires State to deny passports to those who have been certified by the IRS
as being delinquent as to their tax obligations.

A taxpayer who currently has a valid passport will all likely find their passport revoked
thereby limiting a taxpayer’s ability to travel outside the United States.

When the IRS certifies a taxpayer to State as owing a seriously delinquent tax debt the
taxpayer will receive Notice CP508C from the IRS which will explain what steps the
taxpayer needs to take to resolve the debt.

Taxpayers who have significant tax liabilities are then directed to set up a payment plan
with the IRS.

The process takes time, therefore taxpayers who find themselves in this situation should
act sooner than later to resolve their tax liabilities with the IRS.

It is important for taxpayers with imminent travel plans who have had their passport
applications denied by State to call the IRS promptly.

The IRS can help taxpayers resolve their tax issues and expedite reversal of their
certification to State.

When expedited the IRS can generally shorten the 30 days processing time by 14 to 21
days.
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For expedited reversal of their certification taxpayers will need to inform the IRS that
they have travel scheduled within 45 days or that they live abroad.

For expedited treatment taxpayers must provide the following documents to the IRS:

« Proof of travel. This can be a flight itinerary, hotel reservation, cruise ticket,
international car insurance or other document showing location and approximate
date of travel or time-sensitive need for a passport.

o Copy of letter from State denying their passport application or revoking their
passport. State has sole authority to issue, limit, deny or revoke a passport.

Failure to comply with any agreement will result in a revocation of the taxpayer’s
passport.

The IRS will recommend revocation if the IRS had reversed a taxpayer’s certification
because of their promise to pay, and they failed to pay.

The IRS may also ask State to revoke a passport if the taxpayer could use offshore
activities or interests to resolve their debt but chooses not to.

Before contacting State about revoking a taxpayer’s passport the IRS will send Letter
6152, Notice of Intent to Request U.S. Department of State Revoke Your Passport, to
the taxpayer to let them know what the IRS intends to do and give them another
opportunity to resolve their debts .

Taxpayers must call the IRS within 30 days from the date of the letter.

Generally the IRS will not recommend revoking a taxpayer’s passport if the taxpayer is
making a good-faith attempt to resolve their tax debts.

There are several methods taxpayers can avoid having the IRS notify State of their
seriously delinquent tax debt.

Those include the following:

Paying the tax debt in full,

Paying the tax debt timely under an approved installment agreement,

Paying the tax debt timely under an accepted offer in compromise,

Paying the tax debt timely under the terms of a settlement agreement with the
Department of Justice,

« Having a pending collection due process appeal with a levy, or

e Having collection suspended because a taxpayer has made an innocent spouse
election or requested innocent spouse relief.

Frequently taxpayers qualify for one of several relief programs including the following:

« Payment agreement. Taxpayers can ask for a payment plan with the IRS by filing
Form 9465.
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Taxpayers can download this form from IRS.gov and mail it along with a tax
return, bill or notice.

Taxpayers who are eligible can use the Online Payment Agreement system to
set up a monthly payment agreement.

Using the Online Payment Agreement system is quicker, and can save time.

« Offer in compromise. Some taxpayers may qualify for an offer in compromise, an
agreement between a taxpayer and the IRS that settles the tax liability for less
than the full amount owed.

The IRS looks at the taxpayer’s income and assets to determine the taxpayer’s
ability to pay.

The IRS also will not act to restrict the passport of a taxpayer as owing a seriously
delinquent tax debt, or will act to reverse upon request the certification for a taxpayer:

e Who’s in bankruptcy,

« Who'’s identified by the IRS as a victim of tax-related identity theft,

e Whose account the IRS has determined is currently not collectible due to
hardship,

e Who’s located within a federally declared disaster area,

« Who has a request pending with the IRS for an installment agreement,

e Who has a pending offer in compromise with the IRS, or

e« Who has an IRS accepted adjustment that will satisfy the debt in full.

For taxpayers serving in a combat zone who owe a seriously delinquent tax debt the

IRS will postpone notifying the State Department of the delinquency and the taxpayer’s

passport is not subject to denial during the time of service in a combat zone.

We here at Muffoletto & Company believe that the more informed you
are in regards to the rules and regulations that affect you the more we
can be of service.

Should you have questions relating to any tax or financial matters call
at
(818) 346-2160,
or you can visit us on the web at
www.petemcpa.com!

Providing individuals, small businesses, corporations,
partnerships, professionals, and other business entities with the
necessary guidance and answer's for a complex world.
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IMPORTANT NOTICE

The contents of this email and any attachments to it may contain privileged and confidential information from Muffoletto &
Company.

This information is only for the viewing or use of the intended recipient. If you are not the intended recipient, you are hereby
notified that any disclosure, copying, distribution or use of, or the taking of any action in reliance upon, the information
contained in this e-mail, or any of the attachments to this e-mail, is strictly prohibited and that this e-mail and all of the
attachments to this e-mail, if any, must be immediately returned to Muffoletto & Company or destroyed and, in either case, this
e-mail and all attachments to this e-mail must be immediately deleted from your computer without making any copies hereof.

If you have received this e-mail in error, please notify Muffoletto & Company by e-mail immediately.

To ensure compliance with Treasury Department regulations, we wish to inform you that, unless expressly stated otherwise
in this communication (including any attachments) any tax advice that may be contained in this communication is not
intended or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal

Revenue Code or applicable state or local tax law provisions or (ii) promoting, marketing or recommending to another party
any tax-related matters addressed herein.

If you prefer not to remain on our email lists, please let us know.We will remove you as soon as you notify

us.

You may do so by emailing us at

pete@petemcpa.com
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