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Casualty losses under the new 

tax law 

Before the Tax Cuts and Jobs Act individuals could claim as itemized deductions certain 
personal casualty losses not compensated by insurance or otherwise, including losses 
arising from fire, storm, shipwreck, or other casualty, or from theft.  

There were two limitations to qualify for a deduction:  

1. A loss had to exceed $100, and  

2. Aggregate losses could be deducted only to the extent they exceeded 10% of 
adjusted gross income. 

For tax years 2018 through 2025 the personal casualty and theft loss deduction is no 
longer available except for casualty losses incurred in a federally declared disaster.  

A taxpayer who suffers a personal casualty loss from a disaster declared by the 
President will be able to claim a personal casualty loss as an itemized deduction subject 
to the $100-per-casualty and 10%-of-AGI limitations mentioned above.  

Where a taxpayer has personal casualty gains, personal casualty losses can still be 
offset against those gains even if the losses are not incurred in a federally declared 
disaster.  

With the constant threat of natural disasters we now face on what appears to be an 
ongoing basis, one should give serious consideration to making sure that you are 
adequately insured as the government appears no longer interested in helping you 
afterwards other than your politicians showing up for the photo opportunities.  

An interesting wrinkle in all of this is that California and a number of the other “Blue 
States” did not comply with the new tax laws, and the old rules still apply to taxpayers in 
those states for state purposes.  

______________ 

We here at Muffoletto & Company believe that the more informed you 

are in regards to the rules and regulations that affect you the more we 

can be of service. 



Should you have questions relating to any tax or financial matters call 

at  

(818) 346-2160,  

or you can visit us on the web at  

www.petemcpa.com! 

 

 

Providing individuals, small businesses, corporations, 

partnerships, professionals, and other business entities with the 

necessary guidance and answers for a complex world.  
 

IMPORTANT NOTICE 

The contents of this email and any attachments to it may contain privileged and confidential information from Muffoletto & 
Company. 

This information is only for the viewing or use of the intended recipient. If you are not the intended recipient, you are hereby 
notified that any disclosure, copying, distribution or use of, or the taking of any action in reliance upon, the information 
contained in this e-mail, or any of the attachments to this e-mail, is strictly prohibited and that this e-mail and all of the 
attachments to this e-mail, if any, must be immediately returned to Muffoletto & Company or destroyed and, in either case, this 
e-mail and all attachments to this e-mail must be immediately deleted from your computer without making any copies hereof.  

If you have received this e-mail in error, please notify Muffoletto & Company by e-mail immediately. 

To ensure compliance with Treasury Department regulations, we wish to inform you that, unless expressly stated otherwise 
in this communication (including any attachments) any tax advice that may be contained in this communication is not 
intended or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal 
Revenue Code or applicable state or local tax law provisions or (ii) promoting, marketing or recommending to another party 
any tax-related matters addressed herein.  

If you prefer not to remain on our email lists, please let us know.We will remove you as soon as you notify 

us. 

You may do so by emailing us at  

pete@petemcpa.com 
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