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IRS Mileage
Requirements

Qualifying mileage

The IRS has specific rules in place as to what types of business driving are eligible for a
mileage deduction.

Your daily commute from your home to your permanent work location does not
qualify for a business mileage deduction.

Once you have arrived to your permanent work place and then need to travel to a
second company location that is not your primary office that mileage is considered
deductible.

Business mileage that qualifies under the IRS guidelines is any travel to and from
business conferences, off-site meetings, business related events including business
related lunches and dinners with current or prospective customers.

You can also deduct business mileage if you travel to visit customers or use your
vehicle to run business related errands such as obtaining supplies or other business
related activities.

Keeping a mileage log

The IRS is very strict as to documentation requirements for business mileage
deductions. For this reason it is mandatory to maintain a thorough and accurate mileage
log. Lacking that record will lose any auto related deductions in an audit.

A mileage log must include the starting mileage on your vehicle's odometer at the
beginning of the year as well as the ending mileage at the conclusion of the year.

Each time you use your vehicle for business purposes you are required to record the
following information:

The date of your trip
Your starting point



Your destination

The purpose of your trip

Your vehicle's starting mileage
Your vehicle's ending mileage
Tolls or other trip-related costs

Any method that records the above is acceptable as long as it is readable, consistent,
and relates to other documentation that corroborates the entries such as if you should
claim traveling for a business meeting which includes a business lunch, that
documentation which needs to meet the requirements thereto is consistent with the
entries made for the mileage. The IRS also notes the mileage indicated on all repair bills
therefore the mileage log needs to be consistent with those documents as well.

You may maintain a mileage log in a notebook and update it by hand, use a
spreadsheet to continuously track your mileage, any of many mileage-tracking apps.

The key is to update your records regularly to ensure that those records are precise.
The IRS requires the record keeping to be current and contemporaneous with the travel.

Calculating business mileage

There are two options for claiming your business mileage deduction:
e the standard mileage rate as determined by the IRS;
e oOr actual expenses.

Should you choose to employ the standard mileage method a preset amount applies to
every business mile allowable for business purposes.

The IRS establishes a standard mileage rate each year.
For 2016 the rate is 54 cents per mile.

When employing the standard mileage rate you cannot deduct any other vehicle
operating expenses including repairs, maintenance, and registration fees. All of these
items including depreciation for your vehicle are factored into the IRS's standard
mileage rate.

Should you use actual expenses a thorough record of all vehicle-related costs including
standard maintenance and repairs must be maintained to which a percentage of
business mileage compared to total mileage for the vehicle is applied to compute the
business portion of the allowable business deduction for your vehicle usage.



Our emphasis at Muffoletto & Company is to provide you the proper guidance and

understanding of the system so that you avoid taxes to the extent that the law allows.

Should you have questions relating to these matters, tax, financial, and accounting
issues, give us a call at (818) 346-2160.

You can also visit us on the web at www.petemcpa.com!

We here at Muffoletto & Company believe that the more informed you are in regards to
the rules and regulations that affect you the more we can be of service.
Should you have questions relating to any tax or financial matters, or if you know of
someone that could benefit from our assistance feel free in calling us at
(818) 346-2160, or you can visit us on the web at
www.petemcpa.com!

Providing individuals, small businesses, corporations,
partnerships, professionals, and other business entities with the
necessary guidance and answer's for a complex world.

IMPORTANT NOTICE

The contents of this email and any attachments to it may contain privileged and confidential information from Muffoletto &
Company.

This information is only for the viewing or use of the intended recipient. If you are not the intended recipient, you are hereby
notified that any disclosure, copying, distribution or use of, or the taking of any action in reliance upon, the information
contained in this e-mail, or any of the attachments to this e-mail, is strictly prohibited and that this e-mail and all of the
attachments to this e-mail, if any, must be immediately returned to Muffoletto & Company or destroyed and, in either case, this
e-mail and all attachments to this e-mail must be immediately deleted from your computer without making any copies hereof.

If you have received this e-mail in error, please notify Muffoletto & Company by e-mail immediately.

To ensure compliance with Treasury Department regulations, we wish to inform you that, unless expressly stated otherwise
in this communication (including any attachments) any tax advice that may be contained in this communication is not
intended or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal
Revenue Code or applicable state or local tax law provisions or (ii) promoting, marketing or recommending to another party
any tax-related matters addressed herein.

If you prefer not to remain on our email lists, please let us know.We will remove you as soon as you notify

us.

You may do so by emailing us at


http://www.petemcpa.com/
http://www.petemcpa.com/

pete@petemcpa.com



mailto:pete@petemcpa.com

