From the desk of
Peter S. Muftfoletto, C.P.A.

Adoption Tax Credit

Those parents who adopted or started the adoption process during 2019 could be
eligible for the adoption credit.

Some helpful facts are as follows:

e The maximum adoption credit available for tax year 2019 is $14,080 per eligible
child.

e There are income limits that could affect the amount of the credit.

e An eligible child must be younger than 18. If the adopted person is older, they
must be unable to physically take care of themselves for the credit to be
available.

o This credit is non-refundable which means the amount of the credit is limited to
the taxes due for 2019.

e Any credit leftover can be carried forward for up to five years.

Qualified expenses include:

Reasonable and necessary adoption fees.

Court costs and legal fees.

Adoption related travel expenses like meals and lodging.

Other expenses directly related to the legal adoption of an eligible child.
Some pre-adoption studies and professional fees.
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e In some cases a registered domestic partner may pay the adoption expenses
assuming that you live in a state that allows a same-sex second parent or co-
parent to adopt their partner's child.

« Expenses may also qualify even before an eligible child is identified.

o Qualified adoption expenses do not include costs paid to adopt their spouse’s
child.
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We here at Muffoletto & Company believe that the more informed you
are in regards to the rules and regulations that affect you the more we
can be of service.

Should you have questions relating to any tax or financial matters call
at
(818) 346-2160,
or you can visit us on the web at
www.petemcpa.com!

Providing individuals, small businesses, corporations,
partnerships, professionals, and other business entities with the
necessary guidance and answer's for a complex world.

IMPORTANT NOTICE

The contents of this email and any attachments to it may contain privileged and confidential information from Muffoletto &
Company.

This information is only for the viewing or use of the intended recipient. If you are not the intended recipient, you are hereby
notified that any disclosure, copying, distribution or use of, or the taking of any action in reliance upon, the information
contained in this e-mail, or any of the attachments to this e-mail, is strictly prohibited and that this e-mail and all of the
attachments to this e-mail, if any, must be immediately returned to Muffoletto & Company or destroyed and, in either case, this
e-mail and all attachments to this e-mail must be immediately deleted from your computer without making any copies hereof.

If you have received this e-mail in error, please notify Muffoletto & Company by e-mail immediately.

To ensure compliance with Treasury Department regulations, we wish to inform you that, unless expressly stated otherwise
in this communication (including any attachments) any tax advice that may be contained in this communication is not
intended or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal
Revenue Code or applicable state or local tax law provisions or (ii) promoting, marketing or recommending to another party
any tax-related matters addressed herein.

If you prefer not to remain on our email lists, please let us know.We will remove you as soon as you notify

us.

You may do so by emailing us at

pete@petemcpa.com
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